PETRONAS DAGANGAN BERHAD

Notes to the Interim Financial Report

A1
BASIS OF PREPARATION

The  Interim  Financial  Report  is audited and has been prepared in compliance with MASB 26, Interim Financial Reporting and should be read in conjunction with the audited Annual Financial Report for the year ended 31 March 2003. 

The accounting policies and methods of computation adopted by the Group in this Interim Financial Report are consistent with those adopted in the Annual Financial Report for the year ended 31 March 2003. The Group also adopted MASB 25 (Income Taxes) and MASB 29 (Employee Benefits) which became effective  for  annual  financial  statements  commencing 1 July 2002 and 1 January 2003, respectively. 

A2
AUDIT QUALIFICATION


Not applicable.

A3
SEASONAL OR CYCLICAL FACTORS


The Group’s operations in relation to sales volume is not significantly affected by seasonal or cyclical fluctuations of the business/industry. However, the Group’s profitability is influenced by the acquisition cost of products which is affected by the movements in the international crude oil prices and the application of the Automatic Pricing Mechanism in the computation of sales tax or subsidy for regulated petroleum products.

A4
EXCEPTIONAL ITEM


None.

A5
CHANGES IN ACCOUNTING ESTIMATES


There were no changes in accounting estimates in the current quarter.

A6
CAPITAL COMMITMENTS

Outstanding commitments in respect of capital expenditure at balance sheet date not provided for in the interim financial report are:-


31.03.2004
RM’000

Property, plant and equipment:

Approved and contracted for
9,273

Approved but not contracted for
16,529


25,802

A7
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES


None.

A8
DIVIDENDS PAID

During the year ended 31 March 2004, the following dividend payments were made:

1. A final dividend of 10% per share less tax at 28% amounting to RM35,764,344 (2002: 25% per share (inclusive of a special dividend of 10%) less tax at 28% amounting to RM89,410,860) was paid on 11 August 2003 in respect of the financial year ended 31 March 2003. 

2. An interim dividend of 20% per share less tax at 28% amounting to RM71,528,688 (2002: 20% less tax at 28% amounting to RM71,528,688) was paid on 22 December 2003 in respect of the financial year ending 31 March 2004. 

A9
SEGMENTAL INFORMATION


The Group’s principal activities consist of domestic marketing of petroleum products and the operation of service stations. Segment reporting is deemed not necessary.

A10
PROPERTY, PLANT AND EQUIPMENT


Property, plant and equipment except for freehold land are stated at cost less accumulated depreciation. Freehold land is stated at cost.

A11
EVENTS AFTER BALANCE SHEET DATE


In the opinion of the Directors, no transaction or event of a material or unusual nature had occurred between 31 March 2004 and the date of this announcement.

A12
CHANGES IN THE COMPOSITION OF THE GROUP


None.

A13
CONTINGENT LIABILITIES


None.

Additional information required by the Bursa Malaysia Listing Requirements

B1
REVIEW OF PERFORMANCE 
Group Revenue for the year ended 31 March 2004 rose by 9.6% to RM9,830.4 million from the results of the previous year on the back of higher sales volume and stronger average selling price. 

Group Pre-tax profits records a growth of 140.7% to RM555.2 million mainly due to improvements in product gross margins.
B2
VARIATION OF RESULTS AGAINST PRECEDING QUARTER

In the fourth quarter, Group Pre-tax profits stood at RM72.7 million from RM84.8 million in the preceding quarter mainly due to higher advertising & promotion expenses. 

B3
NEXT FINANCIAL YEAR (2004/05) PROSPECTS
The directors are of the opinion that market leadership will be maintained with aggressive marketing initiatives. However, profits for the year will be impacted by fluctuations in petroleum product costs as a consequence of volatile international crude oil prices.

B4
PROFIT FORECAST

No profit forecast was issued for the financial period.
B5
TAX EXPENSE
Taxation comprises the following:


Fourth Quarter

Cumulative Quarter


Current Year

Current Year To Date


31/03/2004

31/03/2004


RM’000

RM’000






Income tax :




Current Quarter/Year
10,292

158,864

Overprovision of Prior Year Taxation
(3,038)

(3,038)






Deferred taxation :




Transfer to/(from) Deferred Taxation
10,931

12,521


18,185

168,347

Share of income tax in




Associated companies
74

270


18,259

168,617

The effective tax rate is higher than the statutory tax rate due to certain expenses disallowed for tax purposes.

B6
UNQUOTED INVESTMENTS AND PROPERTIES
There were no disposals of unquoted securities and no material gains or losses from disposal of properties during the financial period.

B7
QUOTED INVESTMENTS
There were no investments in quoted securities during the financial period.

B8
STATUS OF CORPORATE PROPOSALS ANNOUNCED
PETRONAS Dagangan Berhad will fully pay for its equity in IOT Management Sdn. Bhd., an entity established to operate and manage an automated bulk petroleum terminal with facilities for receipt, storage and delivery of petroleum products at Senari, Kuching, Sarawak, (“the Terminal”), which comprises 200,000 ordinary shares of RM1.00 each within six (6) months following  the  commercial  operation  date  of  the Terminal  which is scheduled to  occur on 1 January 2005.

B9
BORROWINGS
Particulars  of   the Group borrowing, all of which is denominated in Ringgit Malaysia, as at 31 March 2004, are as follows:


31/03/2004


RM’000




Short Term – Secured
9,172

Long Term – Secured
24,904

B10
OFF BALANCE SHEET FINANCIAL INSTRUMENTS
There are no off balance sheet risks as at the date of this report that may materially affect the position or business of the Group.

B11
MATERIAL LITIGATION
There has been no material litigation at the date of this report.

B12
DIVIDENDS


The Board had declared an interim dividend of 20% per share less tax at 28% for the six months ended 30 September 2003 amounting to RM71,528,688 (2002: 20% per share less   tax at 28% amounting to RM71,528,688) and was paid on 22 December 2003.

The Directors propose a final dividend of 20% per share less tax at 28% amounting to RM71,528,688 (2003: 10% per share less tax at 28% amounting to RM35,764,344) to shareholders at the next Annual General Meeting, payable on a date to be announced later. 

B13
BASIC EARNINGS PER SHARE

The earnings per share is derived based on the net profit attributable to ordinary shareholders of RM381,198,000 (March 2003: RM149,101,000) and on the weighted average number of ordinary shares outstanding during the period of 496,727,000 (March 2003: 496,727,000).

BY ORDER OF THE BOARD

Noor Lily Zuriati Binti Abdullah (LS 05485)

Yeap Kok Leong  (MAICSA 0862549)

Joint Secretaries

Kuala Lumpur

24 May 2004
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